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“Longer term, the Fed, like most other central banks,

1. Household consumption has surged

must confront the vexing problem that the interest rate

in 2021. The trajectory from here is

necessary to prevent asset bubbles from frequently

unclear. Will sales hold at elevated levels

forming may be higher than the rate necessary to keep

roll over as direct stimulus fades further
into the past?
2. Millions fewer people are working

the economy near full employment.”
– unidentified analyst at BCA Research

today than pre-pandemic, yet
HPSOR\HUVUHSRUWVLJQL¿FDQW
GLI¿FXOW\¿OOLQJSRVLWLRQVLPSO\LQJ
frictions are present. How this is
resolved has implications for both
LQÀDWLRQDQGJURZWKSRWHQWLDO
3. A surge in demand fueled by both
the reopening of the economy
and extraordinary policy support
has run headlong into supply

Sugar High. So here we are, COVID new infections, hospitalizations
and deaths are down some 90% from their wintertime apex as an
ever-larger percent of the population becomes fully vaccinated. Most
businesses are open, and consumers are fully engaged propelling record
HFRQRPLFRXWSXWDQGDQHZSHDNLQERWKFRUSRUDWHSUR¿WV-REDYDLODELOLW\
LVDWDQDOOWLPHKLJKDFFRUGLQJWRWKH-RE2SHQLQJVDQG/DERU
7XUQRYHU6XUYH\ -2/76 &RQVXPHUFRQ¿GHQFHKDVOHYLWDWHGEDFN
toward pre-pandemic levels.

constraints. The speed with which these

*URVVGRPHVWLFSURGXFW *'3 LVZLGHO\H[SHFWHGWRJURZDWLWVIDVWHVW

can be resolved will speak to whether the

pace since the early ‘80s, excluding the print from the third quarter of

LQÀDWLRQDU\SUHVVXUHVFXUUHQWO\HYLGHQW

last year when reopening following springtime lockdowns produced

will be transitory or more enduring.
4. The Federal Reserve Bank’s
RQJRLQJUHDFWLRQWRLQÀDWLRQDU\
signals as they arrive will have a
profound impact on both economic
activity and capital markets
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chart-busting numbers.
Yet for all this, government policy remains very much in emergency
response mode. Overnight lending rates are pinned near zero and the
Federal Reserve Bank is purchasing roughly $100 billion in marketable
VHFXULWLHVHYHU\PRQWKÀRRGLQJWKH¿QDQFLDOV\VWHPZLWKOLTXLGLW\/DUJH
VFDOHGH¿FLWVSHQGLQJLV¿UPO\HQWUHQFKHGDVVRPH$PHULFDQ5HFRYHU\
$FWSURJUDPV²HJVXSSOHPHQWDOXQHPSOR\PHQWEHQH¿WV²DUHVWLOO
operational. Bipartisan agreement appears to have been reached on
a massive physical infrastructure bill, and Democrats in Congress are
intently focused on passing a still larger social infrastructure bill via the
budget reconciliation process later this summer.
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$OOWKLVPRQH\QHHGVWR¿QGDKRPHVRPHZKHUH7KURXJKWKLVSULVPLWVSHUKDSVQRWVXUSULVLQJWR¿QG
record-setting house price gains, stocks at their all-time highs, and bond yields not far from historic lows.
While all this may sound virtuous, it comes at a potentially steep cost in terms of potential consumer price
instability and capital market disruptions.
*HQHUDOL]HGLQÀDWLRQH[FHVVPRQH\FUHDWLRQOHDGVWRH[FHVVDJJUHJDWHGHPDQGZKLFKGULYHV
up the price of everything, not just certain things. The supply of money in the U.S. has swelled by
roughly one-third since the start of the pandemic. It would be hard to argue that the absolute volume of goods
and services produced by our economy has risen by the same amount. If all dollars are spent purchasing all
goods, then the arithmetic implication of money growth outpacing growth of goods production is that it would
require more dollars to purchase each good—the same goods are manufactured and consumed, but more
GROODUVDUHXVHGWRSD\IRUWKHP7KDW¶VLQÀDWLRQ GHPDQGSXOOLQÀDWLRQ 
Of course, that’s not how it actually works. Our fractional banking system recycles money at a varying rate
known as the velocity of money. Overtime, the velocity has declined, meaning a considerable amount of money
is effectively parked idly on bank balance sheets. However, multiple sources of price pressures are growing in
the economy. And rising prices resulting from both demand-pull and cost-push sources are increasingly visible
among a wide range of products.
$¿HUFHGHEDWHLVEHLQJZDJHG:LOOWKHVHULVLQJSULFHVSURYHWREHWUDQVLWRU\SUHVVXUHVVWHPPLQJIURP
ORFNGRZQFRQGLWLRQVRUVRPHWKLQJPRUHHQGXULQJ,IWKHODWWHUWKLVLVDVLJQL¿FDQWULVNWRFDSLWDOPDUNHWVLQ
WZRUHVSHFWV WKHSUHVHQWYDOXHRIIXWXUHFDVKÀRZV HJWKHUHWXUQRISULQFLSDORQDERQGRUWKHPRUHGLVWDQW
HDUQLQJVRIDIDVWJURZLQJWHFKQRORJ\FRPSDQ\ HURGHVVLJQL¿FDQWO\DQG WKH)HGPD\QHHGWRWLJKWHQSROLF\
to curb price instability, increasing the cost of capital, thereby retarding business activity and potentially
SXVKLQJWKHHFRQRP\LQWRUHFHVVLRQ$VVXFKWKHHYROXWLRQRILQÀDWLRQH[SHFWDWLRQVLVOLNHO\WREHWKH
predominant driver of capital markets over the next several quarters.
³7KHGH¿QLWLRQRIDEXEEOHLVZKHQSHRSOHDUHPDNLQJPRQH\DOORXWRISURSRUWLRQWRWKH
knowledge upon which the investment decisions they are making are based.” – Jared Dillian.
,W¶VQRWMXVWWKHSULFHVRIJRRGVDQGVHUYLFHVWKDWULVHLQDQLQÀDWLRQDU\HQYLURQPHQWEXWDOVRWKHSULFHVRI
FDSLWDO KRXVHVDUW DQG¿QDQFLDO VWRFNV DVVHWVWRRKDVVHHQVRPHSRFNHWVRIH[WUDRUGLQDU\
speculation. SPACs, NFTs, crypto-currencies, and meme stocks have been driven ‘to the moon’ at least in
part by surplus liquidity. The hazard is that these prices will return to earth in rather painful fashion once that
excess liquidity fades.
Let’s focus on the last of these, meme stocks, to illuminate the potential danger. Meme stocks are those of a
group of companies that have seen their price rise meteorically not in response to company performance, but
rather after being hyped on social media platforms such as Reddit. GameStop is often perceived as the original
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meme stock, but AMC Entertainment (the theater chain, not to be confused with AMC Networks, the content
SURGXFHUEHKLQG7KH:DONLQJ'HDG PDNHVIRUDVWLOOPRUHLOOXPLQDWLQJH[DPSOH7KHWUDGLWLRQDOPRYLHWKHDWHU
business has for years been seen to be in structural decline as new technologies and changing consumer
SUHIHUHQFHVHDWLQWRER[RI¿FHVDOHV±VWUHDPLQJLVZLQQLQJWKHGD\$0&KDVXQWLOYHU\UHFHQWO\EHHQÀLUWLQJ
with bankruptcy, but after catching the attention of the Reddit-crowd, small investors have driven the market
FDSLWDOL]DWLRQWRZDUG%DIROGLQFUHDVH\HDUWRGDWH-HUHP\*UDQWKDPDOHJHQGDU\LQYHVWRUDQGQRWHG
bull market skeptic, has described this kind of meme-based investing as “a totally nihilistic parody of actual
investing” and the “biggest U.S. fantasy trip of all time.” We lack the courage to employ such bold language
ourselves, but the sentiment is one we share. There are segments of the investment universe that look prone to
H[WUHPHGLVUXSWLRQ%XWWR¿QGRXWMXVWKRZIDUEH\RQG$0&(QWHUWDLQPHQWWKH\H[WHQGZHZLOOKDYH
to patiently wait.

There is no assurance that the investment objectives will be met.
Past performance is no guarantee of future results, which will vary. All investments are subject to market
ULVNDQGZLOOÀXFWXDWHLQYDOXH
The opinions expressed are those of Multi Asset Solutions Portfolio Managers as of the date of this report and
are subject to change. There is no guarantee that any forecast made will come to pass. This material does not
FRQVWLWXWHLQYHVWPHQWDGYLFHDQGLVQRWLQWHQGHGDVDQHQGRUVHPHQWRIDQ\VSHFL¿FLQYHVWPHQW
7KLVPDWHULDOUHSUHVHQWVDQDVVHVVPHQWRIWKHPDUNHWHQYLURQPHQWDVDWDVSHFL¿FGDWHLVVXEMHFWWRFKDQJH
and is not intended to be a forecast of future events or a guarantee of future results. This information should
not be relied upon by the reader as research or investment advice regarding the funds or any issuer or
security in particular.
The strategies discussed are strictly for illustrative and educational purposes and are not a recommendation,
offer or solicitation to buy or sell any securities or to adopt any investment strategy. There is no guarantee
that any strategies discussed will be effective.
7KLVPDWHULDOFRQWDLQVJHQHUDOLQIRUPDWLRQRQO\DQGGRHVQRWWDNHLQWRDFFRXQWDQLQGLYLGXDO¶V¿QDQFLDO
circumstances. This information should not be relied upon as a primary basis for an investment decision.
Rather, an assessment should be made as to whether the information is appropriate in individual
FLUFXPVWDQFHVDQGFRQVLGHUDWLRQVKRXOGEHJLYHQWRWDONLQJWRD¿QDQFLDODGYLVRUEHIRUHPDNLQJDQ
investment decision.
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About Risk
All investments are subject to market risk, including possible loss of principal.
Stocks and bonds can decline due to adverse issuer, market, regulatory, or economic developments.
Bonds are also subject to credit risk, in which the bond issuer may fail to pay interest and principal in a
timely manner, or that negative perception of the issuer’s ability to make such payments may cause the
price of that bond to decline. A bond’s prices are inversely affected by interest rates. The price will go up
when interest rates fall and go down as interest rates rise.

New York Life Investments is both a service mark, and the common trade name, of certain investment
advisors affiliated with New York Life Insurance Company. New York Life Investment Management LLC
is an indirect wholly-owned subsidiary of New York Life Insurance Company and a wholly-owned
subsidiary of New York Life Investment Management Holdings LLC. Multi-Assets Solutions Team is a
part of New York Life Investment Management LLC. Securities distributed by NYLIFE Distributors LLC,
30 Hudson Street, Jersey City, NJ 07302, a wholly owned subsidiary of New York Life Insurance
Company. NYLIFE Distributors LLC is a Member FINRA/SIPC.
Not FDIC/NCUA Insured

Not a Deposit

May Lose Value

No Bank Guarantee

Not Insured by Any Government Agency

Eagle Strategies LLC, (Eagle) is an SEC-registered investment adviser. Registration with the SEC does
not imply a certain level of skill or training. Eagle investment adviser representatives (IARs) act solely
in their capacity as insurance agents of New York Life, its affiliates, or other unaffiliated insurance
carriers when recommending insurance products and as registered representatives when
recommending securities through NYLIFE Securities LLC (member FINRA/SIPC), an affiliated
registered broker-dealer and licensed insurance agency. Eagle Strategies LLC and NYLIFE Securities
LLC are New York Life Companies. Investment products are not guaranteed and may lose value. No tax
or legal advice is provided by Eagle, its IARs or its affiliates.
Michael R. Noland, CLU®, ChFC®, AEP® and Blake A. Hayes, JD are Registered Representatives
offering securities through NYLIFE Securities LLC, Member FINRA/SIPC, a Licensed Insurance
Agency, and are Financial Advisers offering investment advisory services through Eagle Strategies LLC,
A Registered Investment Adviser.
Michael R. Noland, CLU®, ChFC®, AEP® and Blake A. Hayes, JD are also agents licensed to sell
insurance through New York Life Insurance Company and may be licensed to sell insurance through
various other independent unaffiliated insurance companies.
Integrated Financial
25th Floor
15 West Sixth Street
Tulsa, OK 74119-5419
www.NolandCompanies.com
ES.DBA.EagleEdge SMRU 1906265 (Exp. 9/30/21)
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